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SUBJECT: ARAB FUND FOR EGYPT AGREED 

1 . PROTOCOL CALLING FOR ESTABLISHMENT OF GULF ORGANIZATION 
FOR DEVELOPMENT IN EGYPT (CODE) WAS INITIALED JULY 18 BY 
REPRESENTATIVES OF FOUR DONOR NATIONS - SAUDI ARABIA, KUWAIT, 
UAE AND QATAR - PLAV EGYPT. TWO THOUSAND MILLION DOLLAR 
FUND REPORTEDLY WILL BE SUBSCRIBED 40 PERCENT BY SAUDIS, 

30 PERCENT BY KUWAITIS AND 15 PERCENT EACH BY OTHER TWO DONARS. 
PURPOSE OF DUND IS SAID TO BE FINANCING OF NEW DEVELOPMENT 
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1976-80 FIVE YEAR PLAN. GOE DELEGATION LEAVES FOR RIYADH 

JULY 24 FOR FINAL NEGOTIATIONS; MINISTERS OF COUNTIRES CONCERNED 

ARE SCHEDULED TO SIGN AGREEMENT AT CAIRO AUGUST 18. 

2. FURTHER TO PURPOSES OF GODE, KUWAITI FINANCERVINISTER 
ATEEQI IS QUOTED AS L 

ATI 

G FOLLOWINT ACTIVITIES INCLUDED UNDER 

PROTOCOL; A) ESTABLISHMENT OF NEW FIRMS TO CARRY OUT INDUSTRIAL, 
AGRICULTURAL, REAL ESTATE AND OTHER PROJECTS, IN ADDITION TO 
MODERNIZING AND EXPANDING CURRENT PROJECTS; B) FINANCING 
EGYPIAN PARTICIPATION IN JOINT VENTURES; AND C) ARRANGING 
CREDIT FACILITIES TO CONSOLIDATE BALANCE OF PAYMENTS REQUIREMENTS, 
EITHER THROUGH GODE OR JOINTLY WITH OTHER FINANCIAL INSTITUTIONS. 

3. COMMENT: IT IS THIS LAST ITEM, OF COURSE, WHICH IS OF PRIME 
INTEREST TO EGYPT- NOT FINANCING OF PROJECTS OR JOINT VENTURES. 

GOE MINFIN ABU ISMAIL REPORTEDLY INDICATED TO ARAB ORGANIZERS 
OF GODE THAT EGYPT'S UNFINANCED 1976 BALANCE OF PAYMENTS DEFICIT 
STANDS AT LE500 MILLION($ 1,275 MILLION AT OFFICIAL FX RATE) AND 
STRESSED NEED FOR ADDITIONAL FUNDS TO COVER THIS YEAR'S GAP. 

4. SO FAR WE HAVE NOT HEARD AUTHORITATIVELY WHETHER OR NOT GOE 
SEES RESULTS OF NEGOTIATIONS ON PROTOCOL AS SATISFACTORY. WE WILL 
SOUND OUT ABU ISMAIL AND MINECON OFFICIALS ON THEIR VIEWS ASAP. 
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